BSNL financial results YE 2011

BSNL is yet to issue its Financial Results for the YE 2011. BSNL is not following the corporate norms of issuing financial Statements then and there as per the specific periodicity. The private companies are prompt and have been following the practice by issuing the quarterly results as well as year ending results without any delay.  Even MTNL issues the same. As a disinvested company it has its own mandatory obligation. But our BSNL a 100% govt company is highly lethargic and failing to publish the results even after 8 months and showing scant attention on this matter.
We have given the following observation on the Financial Results of 2011 on the basis of the available information. The figures in brackets are belonging to the year ending 2010.

The service and operating revenue for the year 2011 is 27014.71 crores. (27913.44)  and down by 868.73 crore. The other income is 2642.91 crore (4131.97) -reduced due to our depletion of bank savings. Our total income for the YE 2011 is 29687.62 (32045.41), a dip of 2357.79 crore.
Sector wise revenue is also not showing any encouraging trend except in BB sector. LL revenue is 6839.30 (8267.70) down by 1428.30 cr. Mobile revenue is 8803.13 (9760.73) a dip of 957.64 cr. Income from BB is some extent better, witnessing a positive trend from 2485.44 cr. to 3307.77 cr. This positive increase of 822.33 crore is also not nullifying the negative trend in LL revenue. BSNL is a dominating LL player but year over year trend is completely discouraging. 

On the side of expenditure, the major items are employees’ remuneration, LF+ spectrum fee, administrative expenses and depreciation. Employees remuneration and other benefits are increased from 13455.04 crore to 13790.95 crore, a raise of 335.91 crore- a nominal raise only- may be due to compensation of price rise through DA. Depreciation is calculated to the tune of 9725.43 crore (9196.79) - up by 528.64 crore. 
It is ‘heartening’ to note that administrative and operative expenditure is reducing year over year.  It is shown as 10123.68 crore (10199.05) down by a meager 75.37 crore. The total expenditure is shown as 36001.64 crore (34078.04) that is the over all expenditure has gone up by 1923.60 crore. The increased expenditure is not due to employees’ remuneration but due to LF + Spectrum fee and the increase on that head is 1096.17 crore (1971.72-875.55)

Profit before Taxation (PBT) is shown as -6578.81 cr. (-2197.48) and PAT is -6384.26 cr. (-1822.65) and so the loss carried over to our balance sheet stands as 6384.26 cr. (1822.65) 

Our earnings per share have turned to negative side from -3.65 to -12.77; a factor must be taken note off seriously. Our bank deposit is reduced from 28660.76 cr. to 840.20 cr. - a depletion of 27820.56 cr within a year. (-18500 cr. gone to 3G/ BWA ) and we are losing bank interest of 2000 cr. because of this factor alone.
Expenditure on the head on pension contribution is 1399.09 crore. This contribution may be lessoned if our demand of contribution on initial pay is accepted by DOT. Our medical expense is 548.20 crore (484.06). If “MRS CUT” is not restored, and management is firm to continue the cut, then MRS expense would be to the tune of 100 crore only for the YE 2012. Another head of major expenditure is on power and fuel. For the YE 2011, the expense is 2227.87 crore (2030.57). Advertisement and business promotion expenses are 13.64 & 172.42 crores respectively. Comparing private sector, this expenditure is very meager. The expenditure on security services is also reduced from 360.21 crore to 335.17 crore.

On the head of IUC, we are spending 2334.61 Cr (2495.25). Bill dispute, written off bad debts are amounting to 515.63 crore. (587.79). Unless and until we discern notes on accounts, it is difficult to comment things fairly.
 We have to study the schedules and derive proper financial ratios to understand the health of the company. We have to compare Airtel, Vodafone on the basis of ‘Ratio Analysis’ to locate our position in the ‘financial health map’ of Telecom Industry.                                29-11-11
